


activities. According to the Asian crime expert
cited above, when allowed to operate unim-
peded, “they acquire great wealth, avoid taxes,
invest in legitimate business, undersell, and
ultimately drive out of business those who
cannot compete with the available money of
the Chinese.”

The Vietnamese, who prey almost exclusively
on Asian victims, are called “wild and uncon-
trollable”” by the Manhattan District Attorney’s
office and are associated with particularly ruth-
less and violent crimes. One Vietnamese youth
gang, Born to Kill, has been linked to recent
murders, robberies, and turf wars in New York’s
Chinatown. Other gangs specialize in home or
business invasions, so termed because opera-
tions are executed with military planning and
precision. More reckless and mobile than tra-
ditional Asian gangs, these groups seek gold,
jewelry, and cash, and terrorize their carefully
targeted victims until the victims relinquish
their valuables. Because they distrust banks
and are reluctant to confide in police, Asian
immigrants are particularly vulnerable to such
crime. In one particularly cruel instance in
California, Asian bandits held a 2-year-old’s
head in a toilet bowl until the child’s mother
handed over a modest sum of hidden cash.

Japanese organized crime groups are known as
Yakuza, or “the violent ones.”” They are believed
to be the largest organized criminal groups in
the world, with membership as high as 110,000
in as many as 2,500 gangs. In 1988, Yakuza
earned $9.3 billion worldwide. Run like busi-
nesses and seeking profit and power, they have
invested in U.S. properties and organizations
for more than 20 years, primarily in Hawaii
and in the western United States. Typically,
they work their way into companies as minor
stockholders, expand, and then attempt to con-
trol and manipulate the companies. Yakuza are
also involved in drug trafficking, particularly
in the traffic of crystal methamphetamines,

known as “‘ice,” a potent drug which produces
a longer high than that obtained from other
popular narcotics. According to an FBI spokes-
person, 90 percent of ice trafficking in Hawaii
is controlled by Yakuza, and ice is appearing
increasingly in the western United States.

Although considered less dangerous than their
Chinese or Vietnamese counterparts, Koreans
in the United States are beginning to be asso-
ciated with an increasing incidence of criminal
activity, frequently related to prostitution. In a
typical scenario, a Korean woman marries a
U.S. serviceman overseas; gains U.S. citizen-
ship; enters the United States; divorces her
husband; and, by choice or coercion, becomes
a prostitute. The U.S. Immigration and Natu-
ralization Service estimates that 90 percent of
all Korean prostitutes in this country came
here as wives of service personnel. As a crim-
inal industry, prostitution in the United States
is estimated to generate annual revenues in
excess of $10 billion.

Organized crime is costly

Organized crime is a pervasive threat. It costs
the United States billions of dollars annually
and affects citizens at every level of society. A
Philadelphia-based economic forecasting group
calculates that for 1986, the most recent year
studied, organized crime reduced the country’s
gross national product by $18.2 billion, re-
duced employment by 414,000 jobs, and raised
consumer prices by 0.3 percent. While orga-
nized crime’s gross annual income is believed
to exceed $100 billion, the IRS estimates that
only about 40 percent of it is reported. As a
result of this incomplete reporting, the United
States’ annual losses in tax revenue run into
the billions. Consumers pay higher prices
when competition is suppressed and when
costs of doing business are increased dra-
matically by extortion and theft. Communities
pay more when additional law enforcement
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personnel must be deployed. And society pays
dearly when its officials become tainted by
mob money and when it must function within
an environment of escalating lawlessness.

Countering the problem

Although progress has been made, a U.S. gov-
ernment intelligence report presents a bleak as-
sessment of law enforcement’s ability to fight
the spiraling power of Asian crime: “Enforce-
ment has been stymied by a variety of prob-
lems,” including insufficient manpower and a
lack of agents who speak Asian languages.
Asian gangs are difficult to penetrate. They are
innately secretive, extremely loyal to their
own, wary of non-Asians, and speak in virtual-
ly innumerable dialects. As of August 1990, of
the FBI’s nearly 10,000 agents, only 126 were
of Asian descent. Local and state law enforce-
ment organizations are equally low on person-
nel with appropriate skills. Testifying in Au-
gust before the Senate Judiciary Committee, an
FBI supervisor reported that federal agencies
are redoubling their efforts to recruit ethnic
Asians, to teach Asian culture and languages
to current personnel, and to expand their co-
operation with foreign authorities.

Corporate America must take steps as well to
protect itself against the growing threat of Asian
crime. Companies operating in areas with large,
recent immigrant populations often employ
these new Americans with limited language
and technical skills for more routine assembly
or custodial tasks. In so doing, companies may
risk enormous losses from inventory pilferage.
Computer chips and other high tech equipment
are particularly vulnerable. Because a ready
market exists overseas for high tech com-
ponents, Southeast Asians who have joined
gangs or other groups for protection may be
directed by group leaders to obtain desirable
parts from assembly lines or from inventories.
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Companies that manufacture high tech com-
ponents must maintain stringent inventory con-
trol to guard against the peeling off of items,
which can be removed from stock and tempo-
rarily concealed, then deposited in a dumpster,
later retrieved, and sold. Counterfeit copies
are often manufactured abroad from stolen
prototypes, seriously undermining a parent
company’s competitive edge. Companies with
even a small number of Southeast Asian, non-
English-speaking employees may wish to de-
velop ethnic informants within their work-
forces—persons who can protect a company’s
security as well as render assistance to its re-
cently arrived Americans.

Southeast Asians are moving through the free world
in larger numbers than ever before. The vast majori-
1y have become productive, law-abiding citizens who
have bettered their lives through honest effort while
enriching the culture of the lands in which they have
settled. But a once small and now growing number
of these peoples have bettered their lives through
criminal endeavors and, in so doing, have altered
the landscape of organized crime in the United
States. Because understanding is the first step to
control, individuals and government officials must
become educated in the cultures of these new citi-
zens and, when practical, in their languages as well
in order to monitor their activities effectively. Huge
revenues from the heroin trade and other illegal ac-
tivities already confer daunting power on these crim-
inals. Unless their grip can be broken, Americans
will see Asian-dominated crime invade all levels of
American society just as Asian products have done.
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